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news release

FOR IMMEDIATE RELEASE

16 October 1990

WASHINGTON -- Rep Kika de la Garza today announced that the Farmers
Home Administration has designated six Texas counties as natural disaster areas
where eligible family farmers may qualify for FmHA emergency loans due to damages
and losses caused by drought and excessive heat, which occurred on 1 January
1990 through 18 July 1990, and continuing.
"Two of these counties, I am pleased
to advise, are in the 15th District,lI the Representative said. They are Atascosa
and Duval.
In addition to these six counties, 29 other Texas counties have
been named as contiguous counties where eligible family farmers may qualify
for FmHA emergency loan assistance, pursuant to the provisions of the Emergency
Agricultural Credit Act of 1984 (PL 98-258).
Said the south Texas Congressman
"eligible counties from the 15th District are Brooks, Frio, Jim Hogg, Jim Wells,
Karnes, La Salle, Live Oak, McMullen, and Wilson."

Emergency loan applications will be received through 20 May 1991
for physical and production losses.
Applications pending on that date may
be processed and completed.
To qualify for an emergency (em) loan an applicant must:
1.) be an established family farm operator (owner or tenant),
who was operating and managing a farm at the time of the disaster in a county
which has been named as an area eligible for em loans.
An applicant can be
farming as an individual, cooperative, corporation, partnership, or joint
operation.

2.) be a citizen of the U S or legal resident alien.
If an
a cooperative, corporation, partnership, or a joint operation,
more than 50% interest in the entity must be owned by U S citizens and/or legal
resident aliens; and the entity must be primarily engaged in farming, i.e.,
derive more than 50% of its income from all sources from production of
agricultural products.
applicant

is

3.) have the industry, ability, training and/or experience necessary
to repay the loan, and realistically project the ability to do so.
4.) provide evidence of having suffered a qualifying physical
loss, or a production loss of at least 30 percent in any single enterprise
constituting an essential part of the total farming operation.
Except for
crops planted for harvest in 1988, applicants may not count crop production
losses to crops that could have been insured by comprehensive crop insurance
programs sponsored by the federal crop insurance corporation, but were not
insured.
5.) be unable to obtain suitable credit from a lender(s)
than FmHA, when offering all assets owned as collateral to such lender(s).

other

6.) provide adequate security.
7.) be able to realistically project a feasible plan of operation
for the term of the loan.
The loan ceiling is eighty percent of the calculated actual
production loss and 100 percent of the actual physical loss, or $500,000,
whichever is the lesser amount, for each disaster.
Loans to recover from
production losses to crops and/or livestock production, and loans to recover
from physical losses to supplies, livestock and equipment will normally be
scheduled for terms up to 7 years, as needed.
Under conditions of special
need, terms of not more than 20 years may be authorized for production type
losses. However, real estate is normally required as security when terms exceed
7 years.
Loans to recover from physical losses to essential buildings and
facilities are normally made for terms not exceeding 30 years.
However, under
conditions of special need, terms of not more than 40 years may be authorized.
(more)
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Applications are received in FmHA county offices.
These offices
are listed in your local telephone directory under U S Government, Department
of Agriculture, Farmers Home Administration.
Application information may also
be obtained by writing the Farmers Home Administration, Washington, D C 20250,
giving your name and address and the name of the county in which the farming
operation's headquarters is located.
The district office will also be able

to provide additional information about interest rates, required security,
if borrowers are required to return to private credit sources, how loan funds
can be used, how FmHA lending conditions differ significantly from those of
private lenders as well as other questions applicants may have.
ALSO, !t as a result of the Secretary of Agriculture 1 s designation, II
the south Texas Congressman said "the Small Business Administration is authorized
to accept and process applications for economic injury disaster loans (EIDLS)
from eligible small business concerns without credit elsewhere and small
agricultural
cooperatives
without
credit
elsewhere
that
have
sustained
substantial economic injury from the effect of the agricultural losses ,,,hich
caused the designation by the Secretary of Agriculture."
The counties are
identical to the eleven previously mentioned.
NOTE:
farmers and ranchers
are not eligible to apply for these SBA loans.
The

business

and

EIDL program is intended
agricultural cooperatives who

to assist agriculture dependent
sustained a substantial decrease

in sales (or other forms of economic injury) directly due to losses incurred
by those farmers and ranchers to whom the business usually sells.
In some
cases, this may include non agricultural related businesses which sustain a
substantial economic loss directly due to the inability of the farmers affected
by the disaster to purchase goods and services at their normal levels.
Small
businesses claiming to have been physically injured by drought and excessive
heat are not eligible for SBA economic injury loans.
In addition to agriculture
dependent businesses, nurseries are eligible to apply if they have been affected
by drought.
The interest rate for loans processed under this designation is
4% for small business concerns and small agricultural cooperatives.
It is
also important to stress that this program is available only to small businesses
which are able to meet SEA size standard and which do not have credit available
elsewhere.

Eligible individuals seeking loan information and applications
should call the SBA toll free number which is 1-800-527-7735 for assistance.
Local offices will be unable to provide information about these economic injury
disaster loans.
Upon learning of the Agriculture Department's declaration and
the SBA I s subsequent announcement Rep de la Garza said " t his is indeed good
news which I am happy to hear.
Our Texas farmers are badly in need of this
type assistance and it's good to see it forthcoming."

il
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